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INDEPENDENT AUDITORS’ REPORT

To the Shareholders of
Quizam Media Corporation

We have audited the accompanying consolidated financial statements of Quizam Media Corporation which comprise
the consolidated statements of financial position as at May 31, 2016 and 2015 and the consolidated statements of
operations and comprehensive loss, cash flows and changes in equity (deficiency) for the years then ended, and the
related notes comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audits to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Quizam Media Corporation as at May 31, 2016 and 2015, and its financial performance and its cash flows for the
years then ended in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which indicates
the existence of a material uncertainty that may cast significant doubt on the ability of Quizam Media Corporation to
continue as a going concern.

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, British Columbia
September 28, 2016



QUIZAM MEDIA CORPORATION

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(Expressed in Canadian dollars)

As at As at
May 31, May 31,
2016 2015
$ $
ASSETS
Current
Cash and cash equivalents 29,328 -
Accounts receivable 19,151 12,287
Prepaid expenses and deposits 16,538 31,912
Sales taxes recoverable 12,654 19,580
77,671 63,779
Property and equipment (Note 3) 44,669 47,559
Investment in film production (Note 4) - 55,000
Film distribution rights (Note 4) 29,264 —
151,604 166,338
LIABILITIES
Current
Cheques written in excess of funds on deposit - 11,367
Accounts payable and accrued liabilities 136,704 126,022
Deferred revenue 12,890 24,809
Due to related parties (Note 12) - 177,904
Promissory notes payable (Note 6) 123,442 131,817
273,036 471,919
EQUITY (DEFICIENCY)
Share capital (Note 7) 15,337,285 13,600,229
Contributed surplus 2,173,682 980,446
Share subscriptions received (Note 7) 15,000 23,806
Deficit (17,647,399) (14,910,062)
(121,432) (305,581)
151,604 166,338

Nature and continuance of operations (Note 1)
Commitment (Note 16)
Subsequent events (Note 18)

APPROVED ON BEHALF OF THE BOARD ON SEPTEMBER 27, 2016:

/s/ “Russ Rossi”
Russ Rossi, Director

The Accompanying Notes are an Integral Part of the Consolidated Financial Statements

/s/ “Jim Rosevear”

Jim Rosevear, Director
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QUIZAM MEDIA CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(Expressed in Canadian dollars)

Year Year
Ending Ending
May 31, May 31,
2016 2015
$ $
REVENUES
Training services and software sales 522,833 480,650
On-Track TV sales 23,247 68,891
Film distribution licenses (Note 4) 3,819 -
549,899 549,541
EXPENSES
Accounting and legal 296,940 228,320
Automobile 23,324 21,841
Bank charges and interest 4,120 7,728
Depreciation 14,216 12,779
Interest on related party debt (Note 6) 21,190 8,968
Investor and finance development 187,334 95,262
Management fees 154,641 144,000
Office and miscellaneous 86,412 61,618
On-Track TV development costs (Note 11) 293,758 181,957
Regulatory fees 12,335 19,677
Rent 154,059 158,884
Software development costs (Note 11) 36,692 44,478
Share-based compensation (Note 8) 124,036 42,211
Subcontractors 101,337 61,511
Telephone and internet 19,861 57,021
Travel and business development 250,587 206,651
Wages and benefits (Note 12) 226,932 185,174
2,007,774 1,538,080
LOSS BEFORE OTHER ITEMS (1,457,875) (988,539)
OTHER ITEMS
Accretion of promissory note and amounts
receivable from Aviron Group, LLC. (Note 5) 30,261 -
Amortization and impairment write-down of film
distribution rights (Note 4) (80,736) -
Interest income 1,291 440
Impairment of investment in Aviron Group, LLC.
(Note 5) (354,832) -
Impairment of promissory note and receivable
from Aviron Group, LLC. (Note 5) (875,446) -
(1,279,462) 440
NET LOSS AND COMPREHENSIVE LOSS (2,737,337) (988,099)
LOSS PER SHARE BASIC AND DILUTED (0.05) (0.03)
WEIGHTED AVERAGE NUMBER OF SHARES
OUTSTANDING 57,290,349 30,864,430

The Accompanying Notes are an Integral Part of the Consolidated Financial Statements
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QUIZAM MEDIA CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in Canadian dollars)

Year Year
Ending Ending
May 31, May 31,
2016 2015
$ $
OPERATING ACTIVITIES
Net loss (2,737,337) (988,099)
Items not affecting cash:
Accretion of promissory note and amounts receivable
from Aviron Group, LLC. (30,261) -
Depreciation 14,216 12,779
Foreign currency translation 16,903 -
Amortization and impairment of
film distribution rights (Note 4) 80,736 -
Impairment of investment in Aviron Group, LLC. 354,832 -
Impairment of promissory note and receivable from
Aviron Group, LLC. 875,445 -
Share-based compensation 124,036 42211
(1,301,430) (933,109)
Changes in non-cash working capital items:
Accounts receivable (6,864) 9,016
Prepaid expenses and deposits 15,374 (13,821)
Taxes recoverable 6,927 (4,626)
Accounts payable and accrued liabilities 7,030 (23,205)
Due to related parties (144,519) 101,008
Deferred revenue (11,919) (11,421)
CASH USED IN OPERATING ACTIVITIES (1,435,401) (876,158)
FINANCING ACTIVITIES
Net changes of promissory notes payable (8,376) 108,724
Issuance of common shares, net 1,532,147 821,523
Subscriptions received 15,000 23,806
CASH PROVIDED BY FINANCING ACTIVITIES 1,538,771 954,053
INVESTING ACTIVITIES
Acquisition of equipment (11,325) (26,506)
Investment in film production (51,350) (55,000)
Payments received on loans receivable — 3,425
CASH USED IN INVESTING ACTIVITIES (62,675) (78,081)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 40,695 (186)
CASH AND CASH EQUIVALENTS (CHEQUES ISSUED IN EXCESS OF
FUNDS ON DEPOSIT) — BEGINNING OF THE YEAR (11,367) (11,181)
CASH AND CASH EQUIVALENTS (CHEQUES ISSUED IN EXCESS OF
FUNDS ON DEPOSIT) — END OF THE YEAR 29,328 (11,367)
NON-CASH INVESTING AND FINANCING ACTIVITIES
Common shares issued for finders’ fees 14,700 19,430
Common shares issued to acquire investment in Aviron Group, LLC. 100,000 -
Warrants issued to acquire investment in Aviron Group, LLC. 1,150,266 —

The Accompanying Notes are an Integral Part of the Consolidated Financial Statements
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QUIZAM MEDIA CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2016 AND 2015
(Expressed in Canadian dollars)

1. CORPORATE INFORMATION, NATURE AND CONTINUANCE OF OPERATIONS

Quizam Media Corporation (the “Company”) was incorporated on September 15, 2000 under the
provisions of the Company Act of British Columbia and is listed on the TSX Venture Exchange (“TSX-V”).
The Company’s principal business activities consist of providing computer training and consulting
services, marketing of a computer based educational program and film production. The address of the
Company’s corporate office and its principal place of business is 4™ Floor, 885 West Georgia Street,
Vancouver, BC, V6C 3ES8.

These consolidated financial statements have been prepared on the basis of accounting principles
applicable to a going concern. This assumes the Company will operate for the foreseeable future and will
be able to realize its assets and discharge its liabilities in the normal course of business rather than
through a process of forced liquidation. The Company has a history of significant losses, sizeable
accumulated deficits and working capital deficits. These factors form a material uncertainty that casts
significant doubt about the Company’s ability to continue as a going concern. The Company’s ability to
continue as a going concern is dependent on completing equity financings, obtaining support from related
parties or generating consistent profitable operations in the future.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance

These consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”).

b) Basis of measurement, presentation, estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions which affect the reported amounts of assets and liabilities at
the date of the financial statements and revenues and expenses for the period reported. Significant
areas requiring the use of management estimates relate to calculating an allowance for doubtful
accounts, the measurement of share-based payments, assessing the discount rate used to discount
the long-term promissory note and amounts receivable, assessing the recoverable amount for loans,
notes and other amounts receivable, assessing the recoverable amount for investments in film
production, estimation of the fair value of share investment in Aviron Group, LLC. (Note 5) and
expected lives of long-lived assets. Actual results could differ from those estimates. Significant
judgements are applied by management to determine whether sales have met the Company’s
revenue recognition criteria, and to assess the probability of realizing deferring income tax assets
based on the likelihood of generating taxable income in the future. Different judgement could yield
different results. These consolidated financial statements are prepared on the historical cost basis
except for certain financial instruments, which are measured at fair value as explained in the
accounting policies set out in Note 2 (p). All amounts are expressed in Canadian dollars unless
otherwise stated.



QUIZAM MEDIA CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2016 AND 2015
(Expressed in Canadian dollars)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

c)

Basis of consolidation

The consolidated financial statements include the accounts of the Company, On-Track Computer
Training Ltd. (“On-Track”) and Quizam Entertainment LLC. Quizam Entertainment LLC was
incorporated in Delaware in November 2015 and is 100% owned by the Company. Inter-
company balances and transactions, including unrealized income and expenses arising from inter-
company transactions, are eliminated on consolidation.

Principal activity Place of Ownership interest
incorporation
: May 31, May 31,
and operation 2016 2015
On-Track Computer training Canada 100% 100%
and consulting
services
Quizam Entertainment  Inactive United States 100% N/A

LLC.

Foreign currency translation

Foreign currency denominated assets and liabilities of operations are translated into Canadian
dollars at exchange rates prevailing at the consolidated statement of financial position date for
monetary items and at exchange rates prevailing at the transaction date for non-monetary items.
Revenues and expenses are converted at the average exchange rate for the reporting period.
Gains or losses on translation are included in operations. The Company’s functional and
presentation currency is the Canadian dollar.

Cash and cash equivalents

The Company considers deposits with banks or highly liquid short-term interest bearing securities that
are readily convertible to known amounts of cash and those that have maturities of three months or
less when acquired to be cash equivalents.

Property and equipment

Equipment is recorded at cost less accumulated depreciation. Depreciation is calculated using the
straight-line method over the estimated useful lives as follows:

Computer hardware 3 years
Furniture and fixtures 5 years
Library 5 years

Leasehold improvements are depreciated using the straight-line method over the estimated term of
the related lease.



QUIZAM MEDIA CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2016 AND 2015
(Expressed in Canadian dollars)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

g)

Investment in film production and film distribution rights

Investment in film production represents the unamortized cost of film projects which are in
development and in progress. Such costs are capitalized and upon commencement of production are
reclassified to production costs in the consolidated statement of financial position. Projects in
development are written off at the earlier of the date they are determined not to be recoverable or
when abandoned, or three years from the date of initial investment.

Costs of producing film programs are capitalized and amortized using the individual film forecast
method, whereby capitalized costs are amortized, and ultimate participation costs are accrued, in the
proportion that current revenue bears to management’s estimate of ultimate revenue expected to be
recognized from the exploitation, exhibition or licensing of the film. For film programs produced by the
Company, capitalized costs include all direct production, an allocation of directly attributable overhead
and financing costs incurred during production that are expected to benefit future periods. Financing
costs are capitalized to the costs of a film or television program until the film or television program is
complete.

Long-lived assets and impairment

The Company evaluates, on an ongoing basis, the carrying value of property and equipment and
film distribution rights, for indications of impairment at each statement of financial position date or if
an indication of impairment occurs.

An impairment loss is recognized when the carrying amount of an asset, or its cash-generating unit,
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or
groups of assets. Impairment losses are recognized in profit and loss for the period.

Impairment losses recognized in respect of cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to cash-generating units and then to reduce the carrying
amount of the other assets in the unit on a pro-rata basis.

The recoverable amount is the greater of the asset’s fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is reversed if there is an indication that there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortization, if no impairment loss had been recognized. An impairment loss with
respect to goodwill is never reversed.

Loans receivable and notes payable

Loans receivable and notes payable are carried at amortized cost using the effective interest method.
Any finance charges are deferred and recognized over the life of the loan.






